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| Overview

Social studies is more than dots
on a map or dates on a timeline.

It’s where we’ve been and where we’re going. It’s stories from the past and our stories
today. And in today’s fast-paced, interconnected world, it’s essential.

Welcome to the next generation of social studies!

Economics was created in collaboration with educators, social studies experts, and students. The
program is based on the Savvas Mastery System. The System uses tested best practices, content
expectations, technology, and a four-part framework—Connect, Investigate, Synthesize, and
Demonstrate—to prepare students to be college- and career-ready.




At

< The System includes:

¢ Higher-level content that gives support
to access complex text, acquire
core content knowledge, and tackle
rigorous questions.

A

¢ Inquiry-focused Projects, Civic
Discussions, and Document Analysis
activities that develop content and

skills mastery in preparation for real-
world challenges.

e Digital content on the Savvas Realize™ platform that is dynamic, flexible, and uses the
power of technology to bring social studies to life.

¢ The program uses essential questions and stories to increase long-term understanding
and retention of learning.

SAVVAS

realize.

SignIn  SignUp

Realize Your Potential.

With rich and engaging content, embedded assessment

with instant data, and flexible classroom management

tools, Realize gives you the power to raise interest and
achievement for every student.

Try a free demo today

|E) Contact Support

If you need help, call (888) 247-2099 to
chat with our support team.




Connect

Make a Connection

Get students ready to learn by helping them make a personal
connection to new content while activating prior knowledge.

Connect with

real-world stories! AR

realize.

Developed in partnership with NBC Learn,
My Story videos help students understand
Social Studies through a unique
perspective. Students will soon make the
connection that they themselves are the
vital link between long-past eras and the
world today.

importance of innovation.

¢ TOPIC INQUIRY: CIVIC DISCUSSION

Laissez Faire?

In this Topic Inquiry, students work in teams to examine different
perspectives on this issue by analyzing several sources, arguing both
sides of a Yes/No question, then developing and discussing their own
int of view on the question: Would laissez faire be the best
~ic policy for the United States?

TEKS 14.B, 14.C, 2
22.D, 23.D, 23.E

STEP 1: CONNECT STEP 2: INVESTIGATE STEP 3: SYNTHESIZE STEP 4: DEMONSTRATE

U2NBC LEARN

on Leslie Bradshaw and the

Connect through
inquiry-based learning.
Easy-to-Use Projects offer

rubrics for students and resources
for teachers.

Civic Discussions encourage
students to base arguments
on evidence.

Document-Based Questions
provide complete writing
activities all in one place.



Connect to today’s students
with a new Student Text.

e A fresh, new, slimmer student book
provides rigorous content.

¢ A magazine-like design with primary source call-
outs and dramatic photos that support the text.

e Higher-order thinking
questions and higher
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Realize Your Potential.
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Investigate

Spark Investigation

Keep students engaged throughout the learning process. Create a
dynamic learning experience in which students participate actively
inside and outside of class.

Engage every learner with a
personalized pathway!

e Chunked text allows students to learn at their
own pace, in their own way, on any device

® Dynamic images for visual learners
e Audio support for struggling readers

® One-click access to vocabulary definitions
in English and Spanish

W, For this reason, the top performers in most fields are specialists who
M have worked hard to sharpen their particular skills.

Specialization also benefits businesses. Focusing on a limited number
of related products or services allows them to use their limited capital
and labor more efficiently.

in raising one crop, using income from its
Conclusions What evidence can

Buying and Selling People in primitive cultures had to make
everything they needed from materials they gathered from nature.
Even in more recent times, some people strive for self-sufficiency.
However, because most of us in the modern world specialize in
= producing just a few goods or services, we need a mechanism that
This allows us to sell what we have produced and to buy what we want.
farmer specializes in N . N
= Figure 2.3 illustrates this concept.
raising one crop, using
income from its sale to . .
In a modern market-based economy, people typically earn income by
purc] ment
and other goods. specializing in particular jobs. They then use this income to buy the
What products that they want to consume.

evidence can you see

that the farmer earns
income from the
specialized production
of one crop?




Engage attention
with interactive
features.
Including:
e Flipped videos
e |[nteractive 3-D models
e Charts

e Primary source image
galleries

e Cartoons
e |llustrations
e Timelines
e Simulations

Engage students

with Active Classroom

strategies.

¢ Quick and easy energizers
paired with each interactive
feature increase in-class

participation
e Differentiate instruction
and support ELL

¢ Integrated in each
daily lesson plan

e I[ncorporates process
skills and encourages
students to justify
their thinking

e Offers a quick method

to check understanding

[

3-D Model: The Circular Flow Model of a Market Economy

The Circular Flow Model of a Market Economy

Components of the Circular Flow Model

7l
LA M O o

- = =

$ Monetary Flow

A circular flow model shows the interactions between households and firms in a market economy. The model is divided
into product and factrz *= your finger or drag your cursor across the image to explore the model.




Flexibility

Flexible Options for Every Classro

Choose how you want to teach and how you want your students to learn. Use instructional
materials based on your own technology set-up, teaching preferences, and classroom needs.

All Digital Blended

s

Digital Options Blended Options (Digital and Print)
e Student Digital Courseware e Student Edition

e Student eText e Student Digital Courseware

e ExamView® Test Bank CD-ROM e Student eText

e Teacher Resource DVD e ExamView® Test Bank CD-ROM

e Teaching Support Online e Teacher Resource DVD

Now, Choose Your
Teaching Support

Economics is the first program to give you a new Teacher’s Edition

approach to teaching support. Available in two formats, This innovative printed edition provides

these teaching resources give you the flexibility to instruction and support for every digital asset
choose your support based on your instruction and on the online course.

individual classroom needs.



Primarily Print

A\

Print Options

e Student Edition

e Teacher Edition

e Teacher Resource DVD

e ExamView® Test Bank CD-ROM

Teaching Support Online

Point-of-use digital course instructional strategies,
flexible planning tools, and instant access to
student data on the Realize™ platform provide
comprehensive teaching support online.




Program Tour

Start Online at SavvasRealize.com

Savvas Realize™ platform is your online destination for the entire course, including all of the digital resources.
With rich and engaging content, embedded assessments with instant data, and flexible tools to manage your
classroom, Realize™ gives you the power to raise student interest and achievement.

What you’ll find on Realize™:
e Teacher resources in one location

¢ Flexible class management tools
and embedded assessments

e Student and class performance
data available instantly

e Core program resources, instruction,
and professional development at
point-of-use

e Customize program content or upload
other content into your lessons

Savvas Sign In

Username

Password

Sign In>
LForgot your username or password?

Notes:
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savvas

rea|ize PROGRAMS CLASSES

< Access the
Programs

Magruder's American Create classes Create assignments

%é Government Set up classes, track your students' After you set up your classes, you can
progress on assignments, and sup give students assignments. You can track
the students that need extra help. their use of the program materials, their

Lo mastery of the subject matter, and their
¥/ World History performance on tests.
s

View all 5 Programs Create classes Create classes first

savvas

Faslize PROGRAMS! | CLASSES

Browse Programs

' ‘ WS ¥
SOCIAL STUDIES SOCIAL STUDIES SOCIAL STUDIES‘

S e | e C t YO u r American History Middle Economics Magruder's American United States History
Grades Government

w w w

Course

11



Program Tour

Navigate Through Your Course

Use a clean, intuitive, and easy structure to access and adapt your course content, your lesson,
and your assignments in real time. Simply click and teach!

savvAS

realize PROGRAMS | CLASSES ~ DATA

ics v

> Standards eText

“FRearrange @ Mycontent T Show teacher resourcej Create content ¥

| @ | Table of Contents

E & Welcome to the Course

Use the Table of Contents

o Select Standards to view standards and see where they are taught
e Select eText to access online ebook

e Anytime you see Rearrange, My content, or Customize, you can
customize the order or content of your curriculum

o Select Topic, then lesson and text

Notes:

12



savvas

Paslize. [PFOSENSE) csses  DATA

Economics +

Standards eText Teools *

+ Rearrange

Topic 1: Fundamentals of Economics

Topic 2: Free Enterprise and Other Economic Systems

s Topic 3: Demand, Supply, and Prices

Topic 4: Competition and Market Structures

Topic 5: Business and Labor

iPad = 9:41 AM

savvas | o PROGRAMS CLASSES DATA
realize

Search by Keyword

OpenkEd results for: free market

1-10 of 164 results

MediaType

Video
Game Robert Neuwirth: Free Markets vs. Flea Marke

Created by poptech
PAsign  Dinfo

Assessment/Worksheet
Lesson Plan

Homework

Audio

Free Market Economies
Created by beheek3

PAsign  Binfo

Free Market Fairness
Created by The RSA

PAsign  Binfo

The Free-Market Case for Green
Created by Hooverlnstitution

@Assign  Dinfo

Ian Bremmer - The End Of The Free Market
Created by The RSA

@Assign  Binfo

@ My content T Show teacher resoy Create content ¥

Search for content your way

e Select the Q to search by
Standard or by Keyword

0 Search for Realize content or
OpenEd resources. OpenEd
search results provide
hyperlinks to open sources.

13



Program Tour

Focus Your Coverage

Get through all you need to cover in the time you have. This streamlined
course is organized into Topic, Lesson, Text—making it more
manageable to assign to students and teach in class.

@

realize PROGRAMS™Y CLASSES  DATA

Economics *

Table of contents Standards  eText

&+ Rearrange @ My content T Show teacher resources (reaze Cumem -

QESSE T N S e )

Topic:

o As you decide what you want to teach, you search first for the topic.

Notes:

14



savvas

fealize CASSES!

Economics ¥

Table of conten Standards  eText

Tools ¥

Lesson:

Connect

# Customize v

O

T Show teacher resources

e Within each topic are several

Startup: Free Markets

Shssign Binfo

Investigate

Eighteenth-century philosopher Adam Smith and his views about the self-regulating nature of free markets have been influential in the United

lessons where you will find a
variety of diverse resources to

Interactive Reading Notepad

Shssign Blnfo

Shssign Binfo

Flipped Video: Competition

Chssign Dinfo

Text 1: Why Do Markets Exist

Text:

e Each lesson contains
chunked information
called Texts. This is
the same informational
text that appears in the
print Student Edition.

All societies face three basic economic questions - what goods and services should be produced, how should they be produced, and who gets
to consume them? The answers to these questions reflect the society’s values.

Editable Presentation: Free Markets

Text:

How Markets Self-Regulate
Firms and househelds usually caoperate to give each other what they
f: from to firms. and goods and
services from firms to households. Why should they cooperate when
we live in such a competilive society? According to Adam Smith,
competition and our own self-interest actually help to keep the
marketplace funclioning.

Self-Interest Adam Smith was a Scottish social philosopher. In 1776,
he published a book titled The Wealth of Nafions that described how
markets function. Smith observed that an economy is made up of
countless individual transactions. in each of these exchanges, the
buyer and seller consider only their own self-interest. that is, their
own persanal gain

support teaching and learning.

15
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Introduce the Topic

Start each topic of instruction with a high-impact video story, a launch
for inquiry-based learning, and a quick visual overview.

[ ——

(© Essential Question

Who benefits from the free market economy?

At some point, most people assume adult roles in the economy—as
consumers and producers of goods and senvices. In the United States,

most of us have wide freedom in how we chose to fill those roles.

Think of the choices you will face when it comes to being a consumer as an
independent adult. Now, think of the choices you will face when it comes to
being a producer—how you will make your iving. Then, answer these

questions:

+ How does the freedom Americans enjoy in our free market system
benefit you in making those choices?

+ How do you think it creates challenges in making those choices?

Connect through an
Essential Question

An Essential Question

connects the chapter \ | .
. economy?

lessons and gives

learning focus and

purpose. Explore it in 2 Free Enterprise and
print and online! Other Economic

v & \ \
| ESSENTIAL QUESTION | Who benefits from the free market

Systems



Notes:

Enduring Understandings

* Because societies answer the key economic
questions differently, multiple economic systems
have developed.

¢ Competition helps regulate markets and gives
producers incentives to make what consumers
want.

* Because pure market and pure centrally planned
economies have drawbacks, nations tend to have
mixed economies.

e Under the American free enterprise system, the
government preserves economic freedoms while
protecting the public interest through limited
regulation of the economy.

SAVVAS

realize.

>> Two young men stand and
smile at their bicycle shop.

on Leslie Bradshaw and the
importance of innovation.

SAVVAS Access your digital lessons including:
re a I Z e Topic Inquiry * Interactive Reading
Kl Notepad e Interactivities ® Assessments

! :

Start with the Enduring
Understandings

Each topic opens with an
Enduring Understandings
Preview, allowing students
to preview expected learning
outcomes.

Start with a Story!

My Story videos help students
connect to the topic by hearing
the personal story of an
individual whose life is related
to the content.

Interact with the Page

Realize™ icons throughout
the text alert students to
corresponding interactive
features.

17
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Present Lessons with Rigor

Teach each lesson with text and features that ensure relevancy and rigor.

Editable
Presentations are
provided for every
lesson to support
instruction.

Engaging video summaries ——

Taught by a master teacher,
these videos can be used

for flipped instruction as
remediation for struggling
readers or absentee students.

l

@ Do you value freedom? If you
thought about this question in terms
of freedom of speech or freedom of
religion, you probably said yes. What
about the freedom to own property,
to get a job, or to spend your money
the way you want? To Americans,
economic freedom is also highly
valued. It has shaped the system
under which we live.

Free Markets

Why Do Markets Exist?

Indeed, economic freedom is the chief characteristic of a free market
economy. You will soon see how the free market affects every household
and community in the United States, including yours.

Markets Defined What do a farmer’s market, a sporting goods store,
the New York Stock Exchange, and a community bulletin board where
you posted a sign advertising baby-sitting services have in common?
Allare examples of markets. A market is any arrangement that allows
buyers and sellers to exchange things.

Markets eliminate the need for any one person to be self-sufficient.
None of us produces all we require to satisfy our needs and wants. You
probably did not grow cotton plants, process that cotton into cloth, or
weave that cloth into the shirt you are wearing. Instead, you purchased
your shirt at a store. Markets allow us to exchange the things we have
for the things we want.

@ firm

Specialized skill and knowledge
enables this man to fix complex
refrigeration equipment—and to earn a
living. How does this
‘worker benefit from having specialized
skill and knowledge?

Interactive Flipped Video

>> Objectives
Explain why markets exist.

Explain a circular flow model of a free
market economy.

Describe how self-interest and
competition lead to the self-regulating
nature of the marketplace.

Identify the advantages of a free market
economy.

>> Key Terms

market consumer

specialization sovereignty

free market
economy

household

Embedded reading support at
the start of each lesson includes
Objectives and Key Terms, helping
students read and understand
informational texts.

The Role of Specialization Instead of being self-sufficient, each of
us specializes in a few products or services. Specialization is the
concentration of the productive efforts of individuals and businesses
on a limited number of activities. A baker specializes in making
breads, cakes, and cookies. A nurse specializes in caring for the sick.

10

factor market
product market
Adam Smith
(1723-1790)
self-interest
incentive
competition




Context for content

Each lesson begins with a narrative preview that provides
context for what students will learn in the coming lesson.

An aircraft plant manufactures only airplanes—not
airplanes, refrigerators, and bicycles.

Specialization leads to efficiency in the use of
capital, land, and labor. It is better for people to learn
one task or a few tasks very well than to learn a little
about many tasks. Because they concentrate on one
or a few tasks, they can do their work more efficiently,
saving resources by avoiding waste. For this reason,
the top performers in most fields are specialists who
have worked hard to sharpen their particular skills.
Specialization also benefits businesses. Focusing
on a limited number of related products or services
allows them to use their limited capital and labor more
efficiently.

Buying and Selling People in primitive cultures had
to make everything they needed from materials they
gathered from nature. Even in more recent times, some
people strive for self-sufficiency. However, because
most of us in the modern world specialize in producing
just a few goods or services, we need a mechanism
that allows us to sell what we have produced and to
buy what we want. Figure 2.3 illustrates this concept.

In amodern market-based economy, people typically
earn income by specializing in particular jobs. They

>> Figure 2.3 This farmer specializes in raising one crop, using income from its

then use this infome to buy the products that they
want to consum

[ ipENTIFY MAIN IDEAS Why do markets exist?

Elements of a Free Market
Economy

In a free market economy, answers to the three
basic economic questions are made by voluntary
exchange in markets. The choices made by individuals
determine what gets made, how it is made, and how
much people can consume of the goods and services
produced. Individuals and businesses make their own
decisions about what to buy or sell. Market economies
are also called capitalist economies because the capital
that entrepreneurs invest in businesses is a vital part
of the system.

In a free market system, individuals and privately
owned businesses own the factors of production, make
what they want, and buy what they want. In other
words, individuals answer the three basic questions of
what to produce, how to produce it, and who consumes
what is produced.

The United States has a free market economic
system. This system is commonly referred to as the
United States free enterprise system. In general, free

sale to purchase equipment and other goods. Test Conclusions What evidence Interactive lllustration
can you see that the farmer earns income from the specialized production of one

crop?

Free Enterprise and Other Economic Systems

2.2 Free Markets

Mileposts for understanding
questions act as reading speed-
bumps, ensuring students
understand what they’ve read
before continuing on—available
as open-ended questions in

the Student Text or as multiple
choice in online Text for instant
feedback.

Interactive Reading

kyrerm Notepad allows students

Hideki Tojo
Pearl Harbo

samgvar 1O review lesson
objectives, key terms,
and academic vocabulary,
and provides rigorous
close reading support.

See, analyze, and interact

Students can use primary
source image galleries
throughout the lesson to interact
with images that tie to the topic’s
story content.

19
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Practice Process Skills

Offer your students powerful lessons in Social Studies process skills
and provide multiple opportunities for practice with support.

Experience history in 3-D!

Students will feel like they are
part of the story as they use
interactive 3-D models.

D Modek: The Circular Fow Modelof a Market Economy

The Circular Flow Model of a Market Economy

Audio helps struggling readers

Students can listen to the
entire text read to them with
the online eText. An audio
glossary defines key terms.

21st Century Skill Tutorials
cover everything from how
to collaborate to how to
read a map.

T

Gircular Flow Model of a Market Economy

s Nonetary Flo,,,,

FACTOR
MARKET

>> Figure 2.4 The circular flow model shows the interaction between households
and firms in a free market. Analyze Charts What is the primary item that

changes hands in the monetary flow?

enterprise, free market, and capitalism are all synonyms
for the economic system of the United States.

Households and Firms The participants in a
free market economy are households and firms. A
household is a person or group of people living in
a single residence. Households own the factors of
production—land, labor, and capital. They are also
consumers of goods and services.

A business, or firm, is an organization that uses

resources to produce a product or service, which it then
sells. Firms transform inputs, or factors of production,
into outputs, or goods and services.
We can represent the exchanges that take place in a
free market economy in a diagram called a circular
flow model. Look at Figure 2.4. The diagram shows
how households and firms exchange money, resources,
and products in the marketplace. The inner ring of the
diagram represents the flow of resources and products.
Note that both households and firms are resource
owners in this model. The outer ring represents the
flow of money.

Factor and Product Markets As you can see from

the lower half of the model, firms purchase factors of
production from households. This arena of exchange is

Free Enterprise and Other Economic Systems

12

teractive 3-D Model

called the factor market. An example of this is when
firms purchase or rent land. They hire workers, paying
them wages or salaries for their labor. They also borrow
money from households to purchase capital, paying
households interest or profits in return.

Now look at the top half of the circular flow model.
The arena in which households buy the goods and
services that firms produce is the product market.
So, when you buy food at a supermarket, you are taking
part in the product market physical flow.

If you follow the rings of the diagram, you will see
that in the product market, households purchase the
products made by firms with the money they receive
from firms in the factor market. The monetary and
physical flows through the factor and product markets
are truly circular.

Fd exPRrESSs IDEAS CLEARLY What is the role of
firms in the free market economy?

ELL 1.C.1, 1.D.1 Examine a circular flow

model, then work with others to compare and contrast factor
and product markets. Name examples of each.

2.2 Free Markets
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How Markets Self-
Regulate

Firms and households usually cooperate to give
each other what they want—factor resources from
households to firms, and goods and services from firms
to households. Why should they cooperate when we
live in such a competitive society? According to Adam
Smith, competition and our own self-interest actually
help to keep the marketplace functioning

Self-Interest Adam Smith was a Scottish social
philosopher. In 1776, he published a book titled
The Wealth of Nations that described how markets
function. Smith observed that an economy is made up
of countless individual transactions. In each of these
exchanges, the buyer and seller consider only their own
self-interest, that is, their own personal gain

Smith observed:

Give me that which I want, and
you shall have this which you want
... and it is in this manner that we
obtain from one another the far greater
part of those good [services] which
we stand in need of. It is not from the

benevolence of the butcher, the brewer,
or the baker that we expect our dinner,
but from their regard to their own
interest.

Adam Smith, The We:

Self-interest, in other words, is the motivating force
in the free market—the push that leads people to act.

Incentives and Competition Consumers, pursuing
their self-interest, have the incentive to look for lower
prices. Look at Figure 2.5. An incentive is the hope
of reward or fear of penalty that encourages a person
to behave in a certain way. Many incentives are
monetary, or based on money, such as the promise of
higher wages or profits. Others are nonmonetary, such
as the prestige and personal satisfaction one gets from
running a successful business.

Adam Smith observed that people respond in
a predictable way to both positive and negative
incentives. Consumers, for instance, will respond to
the positive incentive of lower prices by buying more
goods, because spending less money on a good lowers
the opportunity cost of the purchase

Firms, meanwhile, seek to make higher profits
by increasing sales. Let's take, for example, a shirt

WHAT ARE INCENTIVES?

(—
—
— M\

Maria’s parents promise to
buy her concert tickets
if she improves her grades.

Maria spends more time
studying for school.

Maria’s parents threaten
to ground her if her
grades do not improve.

POSITIVE INCENTIVE VT TV NEGATIVE INCENTIVE

$ 1™§ $

State government offers a
tax credit for commuters
who use public transportation
to get to work.

>> Figure 2.5 In a free market, incentives of all sorts influence individuals to act
in their own self-interest. Identify Central Ideas Use one of the examples from

Gas consumption drops as
commuters drive less and use
public transportation more.

State government
increases the tax on gasoline.

Interactive Gallery

this diagram to explain how the incentive given leads to the response indicated.

Free Enterprise and Other Economic Systems

2.2 Free Markets

Charts come to life

Students will continue to
investigate the topic story through
dynamic interactive charts.
Students build map skills while
covering the essential standards.

Text: How Markets Self-Regulate

WHAT ARE INCENTIVES?

i
Maria's parents promise to Maria i Maria's parents threaten

buy her concert tickets to ground her if her
if she improves her grades. grades do not improve.

POSITIVE INCENTIVE ~ JLVTTITTIR  NEGATIVE INCENTIVE

s 114 $

State government offers a Gas consumption drops as State government
tax credit for commuters commuters drive less and use increases the tax on gasoline.
who use publictransportation publictransportation more.
to get to work

uals to act in their

om this diagram to
ntive given leads
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Support All Learners

Empower your students to learn independently based on their own interests,
learning preferences, and level of standards mastery.

[ TR ———

CORPORATE LEADERS GATHER IN A FIELD OUTSIDE. DARIEN, CONNECTICUT, WHERE
ONEOF THEM CLAIMS TO HAVE SEEN THE INVISIBLE HAND OF THE MARKETPLACE .

Primary sources at
point-of-use provide
scaffolded prompts
to foster in-depth
analysis and support
key process skKills.

Text or online? Your choice

Students can learn content by
reading narrative text online or
in a printed Student Edition.

T

Efficient response to
changing marketplace
conditions

Freedom of choice for
consumers and producers

ADVANTAGES OF
THE FREE MARKET

Variety of goods
and services

Growth and innovation

>> Figure 2.6 The free market system offers many benefits to producers and
consumers. Analyze Charts Which of the advantages of the free market do you
think is most important to producers? Explain your answer.

manufacturer. The manufacturer finds that striped more and moderates their desire to raise prices. As a
shirts are far outselling polka-dotted shirts. The result, consumers usually get the products they want
manufacturer has the incentive—from more potential  at prices that more closely reflect the cost of producing
sales and profits—to produce more striped shirts. Other ~ them. That is, prices are responsive to market forces
manufacturers, seeing consumers' desire for striped rather than to the choices of individual producers

shirts, also have the incentive to make theose shirts. All of this happens without any central planning or

Now consumers can get all the striped shirts they direction. No consumer or producer has made decisions
want—but what will it cost them? What if all these based on what's good for the marketplace, yet the end
producers charged high prices for those shirts so they result is a marketplace that operates efficiently. Adam
could maximize their profits? The fact that there are so Smith called this selfregulating mechanism the
many producers helps to discourage that. “invisible hand” of the marketplace.

Suppose most manufacturers charge $30.00 for a
striped shirt, while one decides to sell them for $25.00 E DRAW CONCLUSIONS What does competition
Consumers, pursuing their self-interest, will buy the  among producers in a free market accomplish for
lower-priced shirt. If the other manufacturers want to consumers?
sell more striped shirts, they will have to drop the price.

Economists call this struggle among producers

for the dollars of consumers competition. While self- Advantages of a Free
interest is the motivating force behind the free market,
Market

competition is the regulating force.

As you saw, each society tries to achieve a variety of
The Invisible Hand Self-interest and competition  economic goals. Under ideal conditions, the free market
tend to work together to keep the marketplace fair and meets many of these goals—summarized in Figure
its prices responsive. Self-interest spurs consumers 2.6—on its own
to purchase certain goods and services and firms to 1. Economic efficiency Because it is self-regulating,
produce them. Competition causes firms to produce a free market economy such as the U.S. free enterprise

Free Enterprise and Other Economic Systems 14 2.2 Free Markets




system can respond efficiently to rapidly changing
conditions. Producers attempt to provide only the
goods and services that consumers want, and at prices
consumers are willing to pay.

2.Economic freedom Free market economies have
the highest degree of economic freedom of any system.
For example, in the U.S. free enterprise system, workers
work where they want, firms produce what they want,
and individuals consume what they want.

3. Economic growth Because competition
encourages innovation, free markets encourage growth
Entrepreneurs in the U.S. free enterprise system are
always seeking profitable opportunities, contributing
new ideas and innovations.

4. Additional goals Free markets, such as the
U.S. free enterprise system, offer a wider variety of
goods and services than any other system, because
producers have incentives to meet consumers’ desires.
Consumers, in essence, have the power to decide what
gets produced. This is called consumer sovereignty.

The free enterprise system of the United States
illustrates the many advantages of a free market
system. Despite the advantages, however, no country
today operates under a pure, unregulated free market
system. There are several reasons for this. For example,
some societies have goals that are not always easy to

QD Goback  Interactive Gallery: The Self-Regulating Nature of the Marketplace

— Instructions.
||

Select each image to learn more about
some of the ways that the marketplace
regulates itsel.

Free Enter;

The Self-Regulating Nature of the

achieve in a pure market system, such as economic
equity or security. Later you will read about how
countries modify the free market system in order to
better meet the entire array of economic goals.

ﬂ GENERATE EXPLANATIONS \Why does a free
market economy result in the availability of a wide
variety of goods and services?

ASSESSMENT

1. Analyze Information How does specialization
make an economy more efficient?

2. Compare How do self-interest and competition
affect the free market?

3. Interpret Explain what Adam Smith meant by the
“invisible hand” of the marketplace.

4. Infer How can specialization benefit both
producers and consumers in a free market
economy?

5. Connect In a free market system, hov
incentives related to the principle of
sovereignty?

affect consumers or producers.

CLUNKER :

e Goback Interactive Gallery: The Self-Regulating Nature of the Marketplace

Support Ideas With Examples Look at the photo.
Which of the self-regulating features of the economy
does this photo illustrate? Give another example of the
same feature of the economy and explain how it could

Core Concepts offers
review of social studies
strands—government,
history, geography, culture,
economics, and personal
finance—as background or
for re-teaching.

See content through
multiple viewpoints

Online interactive galleries
make the printed text come
alive. Numerous primary
source photos help show
different perspectives of

an event or topic.

Th(sgéf-Réguléiing Nature ;)f theiMarketp’I;e

me, ARM :
=l ga 011
o EGi

T ez
we B O thi

Point-of-Use Critical
Thinking Questions

Prompts help students read,
analyze, and understand maps.
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Assess the Lesson and Topic

Students demonstrate their understanding, knowledge, and skills through Lesson Quizzes,
Topic Tests, and Topic Inquiry performance assessments. Find numerous
opportunities to assess students—both in print and online.

Quiz: Free Markets

0 Go back

Quiz: Free Markets

1. Read each question and choose the best answer.

Which of the following describes the benefits of
specialization in a free market?

i

A. Specialization leads to lower overall output,

B. Specialization leads to efficient use of capit
land, and labor.

C. Specialization leads to decreased competit|
among producers.

D. Specialization leads to higher prices.

ASSESSMENT

-

Explain Basic Economic Problems VWit
paragraph explaining why choice is a basic economic
problem faced by every society. In your paragraph,
describe an economic situation that our society faces
that requires that choice to be made. 1

Describe Answers to Economic

Questions Describe how societies answer the basic.
‘economic questions. Wite a paragraph that compares
the ways in which a free enterprise system and a
centrally planned econormic system answer the three
basic economic questions: What goods and senvices
should be prot How shouid these goods and
uoed? Who consumes these goods
218

and service:
Describe and Explain Basic Characteristics of
Economic Systems Wite a paragraph that describes
what is economic freedom and explains how economic
freedom s a basic characteristc of the U.S. free
enterprise system. 5.4, 6.A

Rates of Productivity Increase
in the Business Sector, 1990-2012

o
1990-2000 2000-2007  2007-2012

Analyze Costs and Benefits of Economic
Policles Analyze the costs and benefis of U.S.
conormic p

a para
graph. During which period shown on the graph was
productivity growth strongest? What further questions
concerning the costs and benelits of econormic polcies
related to economic growth does the data on the graph
suggest? 6.0, 22.

Examine Socialist Economic Systems Exarine
current examples of socialst economies. Wite a
paragraph that answers these questions: What belief

is common to different socialist economic systems?
Wit about one country that is an example of a

current socialst system. What makes this country
socialit? 5.C

Free Enterprise and Other Economic Systems

PRACTICE

5 After the Holocaust ended, the Jewish people formed the State of Israel, and the

United States—
A has remained neutral towards Israel

immediately recognized the new nation

cow

6. Understand Terms that Describe the U.S.
Economic System Understand that the terms free
enterprise, free market, and capitalism are synonymous
ters to describe the U.S. economic system. Wite a
paragraph that describes the U.S. economic system
in terms of the freedom independent producers and
consumers have to make economic decisions. In your

saragraph, use each of these terms correctly: free
enterprise, free market, and capitalism. 5.0

Analyze the Importance and Impact of Economic
Philosophers Anzlyze the importance of various.
economic philosophers, including Adam Sith,
particularly Smith's impact on the U.S. fres enterprise
system. Using the quotation above, wiite a paragraph
that answers the following: What motivating force is
Smith describing in the quotation, and what economi
behaviors does itlead to? Identify at least one idea of
Smith's that is incorporated by free enterprise systems,
such as that of the United States. 5.6

®

Explain Basic Characteristics of Economic

Systems Expiain the basic characteristics of the U.S.

free enterprise system, including competiion. Wite a
paragraph that explains the role competition plays in the
way businesses set prices for their goods or services, and
in encouraging innovation in the production of goods. 6.A

©

Explain the Benefits of Economic Systems Wiite

a paragraph that explains the benefits of the U.S. free
enterprise system, including variety of goods. Consider
 following in your response: Explain why the U.S.

free enterprise system offers a wider variety of goods
rvices than other systems. Explain the concept of
ercignty. 6.8

consumer

10. Analyze Costs and Benefits of Economic.
Policies Wiite a paragraph that analyzes the costs
and benefits of U.S. economic poiicies related 1o 1
econommic goals of stabiity and security. Consider

folowing in your response: Identify an example of

onomic stabilty and analyze the economic polcies
that the government uses to achieve this goal. Analyze
economic policies that promote security, addressing

specifically the seourity of banking nstitutions. 6.0

apologized for turning Jewish people away in 1939

encouraged Jewish Europeans come to the United States instead of Israel

[S—

[P ——

btwen s Aepaced i 1995 by
Word Tode Ogaiation HT0)

1Bank and the IMF?

ng tariffs to pay the cost
© impoverished nations to grow
pations, it removed obstacles to

fons, it encouraged trade among

Lesson quizzes provide a quick
assessment of understanding,

with instant feedback. ]
e Assessment provides

comprehensive print review
and assessment for each topic.

Notes:
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e Practice allows students to take a practice test
at the end of each topic. Designed in the same
format used in standardized tests.

I O oo rests povice

a comprehensive

This campaign is more than a contest between two men. . .. It is a contest between two
philosophies of government.

assessment. Online
tests include higher-
order thinking, primary
sources, maps, and
rigorous, open-ended

What contrast did President Herbert Hoover refer to in this statement?

A His concern for enacting laws to control and regulate economic disasters, contrasted to
Roosevelt's laissez-faire philosophy.

His belief that state and local governments could solve economic issues, contrasted to
Roosevelt's focus on federal aid programs.

L)

His approach to creating a modern expansionist foreign policy, contrasted to the isolationist
policy of Roosevelt

His ideal that private agencies should control government, contrasted to Roosevelt's ideal
that government should maintain control over private agencies.

writing prompts.

8 How did Frank Capra's film Mr. Smith Goes to Washington reflect the issues of ts time?
F It emphasized the importance of being politically active.
G It reinforced the public’s declining faith in law enforcement.
H It celebrated the strength and determination of the common man.
J It portrayed a government with only the best interests of the public in mind.

ExamView

Test Bank CD-ROM
Sampler

Chapter 1 Test A (10f6)

If you have trouble with.
Question !
See Lesson 5
TEKS 10

SOCIAL STUDIES
Name

Vocabulary  Match each term with the correct definition.

(Deﬁnitions

1. in the countryside where there is plenty of
open space

. different urban

. the way of life of a group of people Jatitude
. imaginary lines that circle Earth, in
degrees north and south

culture

. inalarge city where there are museums
and apartment buildings

e ExamView® Create your own test, quizzes, study
guides, benchmarks, and worksheets with the
ExamView® Test Bank CD-ROM.

Lesson Level Assessment

¢ Reading Checks

e Writing Responses
e Synthesis Activities
e Performance Tasks

e Process Skills Assessment

Topic Level

¢ Topic Synthesis Activities

e Review and Assessment

e Practice

e Topic Assessments

® Online Tests and Test Banks

Program Level
e Test Prep

e ExamView®
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Track Mastery

Use data to guide instruction by seeing immediately how classes
and individual students are progressing toward mastery.

Visual dashboard
Of progress realize PROGRAMS ~ CLASSES | DATA | CENTERS

Class Title 1~

Realize™ generates data to monitor

Overview

progress and inform instruction:

Fitter~

* Check progress after lessons
and Chapters Mastery | ;Cl\(kon:b:\rto cards astey.
[ i 75% .
¢ In-depth, real-time reporting 4 ° :
e Anytime access to detailed o

information on student _wg BT
mastery, progress, and usage

Progress |C

e Automatic remediation to 88%
support struggling students S,

completion

* Monitor time spent on online Vo100
assignments and tests

Notes:
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realize PROGRAMS  CLASSES

Period 1 v

DATA

CENTERS

Previous assessment | Next assessment

Assigned to: Class

07/03/14: Flipped Video: The Situation in the Pacific, 1941-1942

Access personalized
class data instantly

£5i View Item Analysis  ( Export -

investigations testing one variable;

accurate measuring:

2.A Scientific investigation and reasoning. describe, plan, and implement simple experimental| 80 %

2.B Scientific investigation and reasoning, ask well-defined questions, formulate testable B R
hypotheses, and select and use appropriate equipment and technology: .

2.C Scientific investigation and reasoning, collect information by detailed observations and %

2.D Scientific investigation and reasoning, analyze and interpret information to construct
2 bl I from direct ervable) and indirect (inferred) evidence:

2.E Scientific investigation and reasoning, demonstrate that repeated investigations may

Average Mastery Find resources

Resources

concepts.

Resources

50% Resources

Resources

reilize PROGRAMS | GLASSES GRADES

Period 1 ~

Address individual students
easily by using the Realize™
system. As each student
completes assignments

and assessments, mastery,
progress, and usage data
are generated automatically,
and you can give access to
immediate remediation

and enrichment.

Discuss

Assignments

Student assignment landing page for remediation

Add an attachment
File: attachment 54882 jpg

Flipped Video: The Situation in the Pacific, 1941-1942

Links to additional resources and
content help you support individual
students who are struggling to understand
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| For Students

Reimagine Learning
for Your Students

Prepare every student for college, career, and citizenship with this 21t century Social
Studies program. Partner with the best educational resources to reimagine learning today.

Realize™ Results with these Student Resources

e Student Digital Course allows each student to read
text, get assignments, submit answers, take quizzes
and tests, and get instant feedback on mastery with
remediation and enrichment.

9% NBC LEARN

Products > K-12

e Student Text provides the narrative text, practice,
and assessment in a highly readable, magazine-like design.

NBC Leam K-12 makes housanas of historic news reports. current events, and of
stories availabie to K-12 teachers and students, all aligned 1o state standaras and
mapped to curricula. Availadle now on the Pearson Online Leaming Exchange
(OLE!

e eText provides an electronic version of the student
text with note-taking, highlighting, and reading

support including audio. K-12
- &
+ State Standard
- P
« Funding Sources ///
", B}a'n’A"‘V ]r',_lL:l'.lA'U'v’,":

About

NBC Leam K-12is @ fich
provides thousands of hisk
onginal stories, prima

NBC Learn brings the world
into your classroom!

Search and integrate over 16,000 additional highly
engaging videos into your course on Realize™.
Get up-to-date news and current events.




Buck Institute, Constitutional
Rights Foundation, and
Savvas make inquiry easy.

Step-by-step support in three different
forms of inquiry: Project-Based Learning
team project, Document-Based Question
individual writing assignment, or Civic

Ei Constitutiona
E\ Rights

Foundation
Educate. Participate.

Sign in New User Questions? Call us (877)-NBC-7502
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What Customers Are Saying

“ Access to digital archives is

u necessary for the modern

classroom and library, With NBC

Learn K-12, | can always send a

teacher to their classroom with the
perfect clip for classroom

instruction, the minute she needs it. )3

- Heather D., School L
Eldorado High Schoo!

4 b See more »

ative resource hat M2 Visit NBC Learn K-12
current events slories.
nd other digital media




For Teachers

Reimagine Teaching for You

Created in collaboration with educators and students, this program provides comprehensive
support for teaching and learning social studies.

Stay current throughout the lifetime of the adoption.
Search by standard or keyword to find the latest and
most appropriate educational materials.

Realize™ Results with these
Teacher Resources faslize. PROGRAMS

CLASSES DATA

e Teacher Digital Course offers complete course
content and Teaching Support with lesson
suggestions, blackline masters, professional Realize results for: free market
development videos, and other resources at
point-of-use in Realize™.

[Search by Keyword

1-10 of 141 results

Grade

2(2)

12(20)

6(3)

81(2)

Teacher Only

Synthesize: Free Markets

From: Lesson 2: Free Markets : Topic 2: Free E
A quick activity designed to help synthesize i
@ Assign é Info.  «§Share w

e Teacher’s Edition pairs suggestions with
preview images of digital resources to help you

plan and teach the course. Startup: Free Markets

From: Lesson 2: Free Markets : Topic 2: Free E
A quick activity meant to introduce the Lesso
2 Assign Info  ®§Share w

No (137)
Yes (4)
Media Type

e Resources DVD-ROM contains offline
versions of the interactive features and flipped
videos found on the Digital Course.

* ExamView® Test Bank CD-ROM provides
ready-made tests and makes it easy to
create customized tests.

Google for Education

Interactive Media (94)
Test (3)

eText(2)

Lesson (11)
Document (31)

¢ Lesson 2: Free Markets
. From: Topic 2: Free Enterprise and Other Eco

3 gthe end of this lesson students should be.
| Assign  [Info [ Customize T T

Content Category |#* Quiz: Free Markets

A
B From: Lesson 2: Free Markets : Topic 2: Free E
A A multiple-choice quiz that is graded autorna
(]

Lesson (24) EAEsign [infe (& Customize =R

O
Reference Material (63) O
Sequence (11) 8

Google™ Integration

Sharing content, assessments, and
rosters is now easier than ever when

working with both Savvas Realize™ T —

and Google G Suite for Education.

©2018 Google LLC All rights reserved. Google and the Google logo are registered trademarks of Google LLC.

30



Comprehensive Teacher Support
Your choice of 2 formats:

Teacher’s Edition Teacher Support
-

. in Realize™

See results from: €& OpenEd

nterprise and Other ...
Jeas from the Lesson.

nterprise and Other ...
n.

nomic Systems : Econom...
able to: 1. Explain why markets exist. 2. Analyz...
sacher resources ~ ®§ Share w

nterprise and Other ...
tically and provides remediation or enrichment su...
smediation  *§ Share w



Savvas Social Studies
Social Studies Reimagined!

Economics
Topic 1: Fundamentals of Economics
Topic 2: Free Enterprise and Other Economic Systems
ECO N o M I CS Topic 3: Demand, Supply, and Prices
Topic 4: Competition and Market Structures
Topic 5: Business and Labor
Topic 6: Money, Banking, and Financial Markets
Topic 7: Economic, Performance, and Challenges
Topic 8: Taxes and Spending
Topic 9: Fiscal and Monetary Policy
| Topic 10: Trade, Development, and Globalization

0320.KF.LB.S0c581S500

SAVVAS

LEARNING COMPANY

Savvas.com Join the Conversation

800-848-9500 @Savvaslearning

Copyright © 2020 Savvas Learning Company LLC All Rights Reserved. n m

Savvas” and Savvas Learning Company™ are the exclusive trademarks
of Savvas Learning Company LLC in the US and in other countries.
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